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COURSE SYLLABUS

This syllabus contains important information concerning the course and work expected of you.  In order that there are no misunderstandings, please read it very carefully and ask any questions you have.

Links to the syllabus, other course materials, and related web-sites can be found at the course web-site:


http://www.employees.csbsju.edu/jolson/ECON314/ECON314.htm
This course has a prerequisite of ECON 111 – Introduction to Economics – or its equivalent.  If you have not completed this prerequisite, please contact the professor.

Course Description and Objectives

This course is offered as an intermediate-level (Tier Two) component of the Economics curriculum.  The CSB/SJU Department of Economics’ learning goals and objectives are:
Goal 1:  Students of economics will be able to apply economic theory to understand economic issues and policies by:

1.1:  Analyzing interactions between human values and economic life;

1.2:  Demonstrating a knowledge of and ability to apply appropriate analytical tools; and 

1.3:  Recognizing the diversity of methodologies practiced in conducting economic analysis.

Goal 2:  Students of economics will be able to evaluate evidence bearing on those economic issues and policies by:

2.1:  Identifying, locating, and assessing the necessary quantitative and non-quantitative information, facts, and arguments; and 

2.2:  Employing both quantitative reasoning and computing skills where appropriate.

Goal 3:  Students of economics will be able to communicate effectively the results of their economic analysis through:

3.1:  Clear writing, appropriately supported and documented;

3.2:  Effective participation in discussion; and 

3.3:  For majors, polished oral presentations.

This course addresses the subject of the financial sector of the economy.  Areas of emphasis include the function, structure, and regulation of financial markets; the economic behavior of financial institutions; the determination and behavior of interest rates; and international finance.  In examining these areas, the course employs and builds upon the basic tools of economic analysis.  The objectives of the course are for you to acquire and develop:
1) an understanding of the nature and purpose of the financial sector of the economy;

2) knowledge and understanding of the economic function, structure, behavior, and operation of financial institutions and markets;

3) knowledge and understanding of the purpose and nature of financial regulation;

4) further knowledge of basic economic theory and your ability to conduct meaningful applications of that theory; and

5) your analytical reasoning, writing, and discussion skills.

To help you achieve these objectives, the course employs a textbook, other readings, homework exercises and assignments, and class lectures and discussions.  Most important are your efforts to integrate the information from various sources and to apply basic tools of economic analysis.
Reading Materials, Assignments, Tests, and Grades

The required textbook for the course which can be purchased at the CSB bookstore is:  Financial Markets and Institutions (8th edition) by Frederic S. Mishkin and Stanley G. Eakins.  Student resources for the text, including some assigned chapters which are not included in the hard copy version of the text, can be accessed at:  http://wps.prenhall.com/bp_mishkin_finmkts_8/243/62335/15957813.cw/index.html
After you have read each assigned chapter in the text, you should review the chapter summary and key terms.  Also look over the questions, quantitative problems, and web exercises; some of these may be assigned as part of homework problem sets.  Additional assigned readings and materials will be posted to the course web-site during the semester for you to read and study.  All assigned readings are to be read prior to class meetings in accord with the schedule at the end of the syllabus.  
The schedule of reading assignments, test dates, and other information is on the syllabus' final pages.  The class format is a combination of lecture and discussion.  You are expected to bring to class any questions you have about the assigned reading, as well as to be able to demonstrate your familiarity with the assigned reading by answering and discussing questions if called upon in class.  Unannounced short quizzes will be given in class to assess your current levels of preparation and comprehension of the reading assignments.

Homework problem sets, largely drawing upon the end-of-the-chapter questions, problems, and exercises, will be assigned.  You are encouraged to work with other students in the course on these, as collaborative study and discussion can enhance your learning; however, you are reminded of the CSB/SJU policies on academic honesty – all work submitted under your name must be your own.

The assigned reading and class work do not contain all that you should and could learn about this subject; thus, it is suggested that you read from among the items referenced in textbook, publications from the Federal Reserve System, and others mentioned by the professor during the semester.  Links to many of these items are provided through the text’s Student Resources web-site and the course web-site.

There are three scheduled tests during the semester, including the final examination (the third test); dates are given in the schedule at the end of the syllabus.  Tests are typically composed of multiple choice questions, questions requiring short written answers, and longer essay questions.  Make-ups are arranged only for excused absences; no make-ups are given for missed tests or quizzes occurring from unexcused absences.

Course grades are determined by applying weights of:

40% to the grade of your best test,

20% to each grade of your other two tests, and

20% to the total of homework problem sets, any quizzes, and other graded assignments.

The professor reserves the right to adjust the weights so that the course grade properly reflects the student's course performance.

Course Policies, Administration, and Other Matters

The course functions within the established institutional policies set forth in the relevant sections of the CSB/SJU catalog and student handbooks (the Bennie Book and the J-Book).  These are accessible on-line; you should consult them and familiarize yourself with those specific policies and procedures.

As per those policies, regular class attendance is required.  Absences due to illness or a college-scheduled conflict are excusable, but you are responsible for obtaining missed material and assignments made in class.  You are reminded that any work you submit for a grade must be your own with proper citations; presenting another's work as your own is plagiarism and subject to severe penalties, as per institutional policies.

Make a conscientious effort to keep up with the reading schedule -- you cannot read it all the night before a test and have satisfactory comprehension.  Plan ahead for the semester; use your time well and do not fall behind.  If you have trouble, seek help and do not delay.  I am approachable and willing to go over material again with you outside of class.

My office is Room 331 in the 3rd floor Teresa Rotunda area of the CSB Main Building.  My office hours for Spring 2016 are from 2pm to 3pm on weekdays when classes are in session; if these conflict with your other obligations, please arrange another mutually convenient time with me.  I can be contacted via e-mail (jolson@csbsju.edu); my office phone is 363-5406, where you can also leave voicemail messages which I can access via e-mail.  If you have any problems with the course or have suggestions, please let me know.

Schedule of Topics and Assignments for the Semester

Following is a tentative schedule for the course this semester.  If any changes or adjustments are needed, they will be made after consulting with the class.

DATES
 

TOPICS AND ASSIGNMENTS (note:  chapters in Mishkin & Eakins, 8th ed.)
Course Introduction and an Overview of the Financial System
Jan. 
11 
M 

first class meeting

13
W 

Read:  course syllabus, chapter 1

15 
F 

Read:  chapter 2 (Overview of the Financial System)

18 
M 

Martin Luther King Day – attend “teach-in” events
Interest Rates


20 
W 

Read:  chapter 3 (the nature and role of interest rates)

22 
F 

25 
M 

Read:  chapter 4 (market determinants of interest rates)

27 
W 

29 
F 

Read:  chapter 5 (the risk and term structures of interest rates)
Feb. 
1 
M 

Read:  chapter 6 (the efficient markets hypothesis)
Fundamentals of Financial Institutions

3 
W 

Read:  chapter 7 (Why Do Financial Institutions Exist?)

5 
F 

8 
M 

Read:  chapter 8 (financial crises – origins & effects)

10 
W 

no class meeting

12 
F 

TEST #1 (on material to-date)
Central Banking and Monetary Policy

Feb. 
15 
M 

Read:  chapter 9 (structure of the Federal Reserve System)
DATES 


TOPICS AND ASSIGNMENTS 
(continued) 

17 
W  

Read:  chapter 10 (Conduct of Monetary Policy)
Friday, Feb. 19th – CSB/SJU Free Day

22 
M 
Financial Markets


24 
W 

Read:  chapter 11 (Money Markets)

26 
F 

Read:  chapter 12 (The Bond Market)

29 
M  

Read:  chapter 13 (The Stock Market)
March 
2 
W 



4 
F 

Read:  chapter 14 (The Mortgage Market)

7 
M 

Read:  chapter 15 (The Foreign Exchange Market)

9 
W 

Read:  chapter 16 (The International Financial System)

11 
F 

14 
M 

TEST #2 (on material since TEST #1)

Financial Institutions – Structure, Behavior, & Management


16 
W 

Read:  chapter 17 (Banking and Management of Financial Institutions)

18 
F 


March 19th to 28th – CSB/SJU Easter Break

30 
W 

Read:  chapter 18 (Financial Regulation)
April 
1 
F  

Read:  chapter 19 (The Banking Industry:  Structure & Competition)

4 
M 

6 
W 
Read:  chapter 26 (Savings Associations and Credit Unions) – on the web at:

http://wps.prenhall.com/wps/media/objects/15583/15957813/web_chap/M26_MISH3624_08_SE_Ch26_W-22-W47.pdf

8 
F 

11 
M 

Read:  chapter 27 (Finance Companies) – on the web at:

http://wps.prenhall.com/wps/media/objects/15583/15957813/web_chap/M27_MISH3624_08_SE_Ch27_W-48-W59.pdf

13 
W 

Read:  chapter 20 (The Mutual Fund Industry)

15 
F 

18 
M 

Read:  chapter 21 (Insurance Companies & Pension Funds)

20 
W 
Thursday, April 21st, CSB/SJU Scholarship & Creativity Day


22 
F 

Read:  chapter 22 (Investment Banks, Security Brokers & Dealers, & Venture 








Capital Firms)

25 
M 

Read:  chapter 23 (Risk Management in Financial Institutions)

27 
W 

29 
F 
May 
2


Study Day 
May 3rd to 6th, Final Exams:  





TEST #3 (on material since TEST #2) on Thursday, May 5th, 8:15am-10:15am
