The Estimating Equations for the Money Demand Function
The basic equation, where m is real money, y is real income, R is an interest rate, and and ’s are the estimated constant term and coefficients (elasticity measures):
log(mt) =  0 + 1 * log(yt) + 2 * log(Rt)

The model replacing actual income with permanent income formed by adaptive expectations (using a geometric distributed lag),  is the income weight or adjustment parameter:
(Handa, 2nd edition, p. 250, equation #37)

log(mt) =  0* + 1** log(yt) + 2 * log(Rt) - 2*(1-* log(Rt-1) 
+ (1-) * log(mt-1)
The model with a 1st order partial adjustment mechanism, is the speed of adjustment coefficient:
(Handa, 2nd edition, p. 255, equation #52)
log(mt) =  0*+ 1* * log(yt) + 2* * log(Rt) + (1-) * log(mt-1)
The model with both permanent income and a 1st order partial adjustment mechanism, each as specified above:
(Handa, 2nd edition, p. 255, equation #55)

log(mt) =  0**+ 1*** log(yt) + 2** log(Rt) – 2*(1-** log(Rt-1) 


+ (2--) * log(mt-1) – (1-)*(1-) * log(mt-2)
