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COURSE SYLLABUS

This syllabus contains important information concerning the course and the work expected of you.  Please read it very carefully.  If you have questions, ask them so there are no misunderstandings.  Additional details of course procedures and assignments are provided below and in the schedule at the end of this syllabus.  Copies of the syllabus and other materials are available at a course web-site:  http://employees.csbsju.edu/jolson/ECON374/ECON374.htm
To be eligible for enrollment in this course, you must have completed the ECON 333 and 334 prerequisite courses or their equivalents; or have permission of the instructor.
Course Description and Student Learning Objectives

Monetary economics addresses the unique economic nature of money and the effects of monetary institutions and policy on economic activity.  It is concerned with both microeconomic and macroeconomic behavior, although the public's and much academic attention on the latter tend to predominate.  The subject has both theoretical and empirical dimensions with subsequent emphasis on the issues of economic policy.

The course's content is organized into five units, although there is considerable overlap of content among them.

Unit One addresses fundamental questions about the unique economic nature and functions of money.  Related items concerning monetary standards, definitions of monies, and the economic roles and functions of monetary and financial institutions and markets are also addressed.

Unit Two considers the demand for money; theoretical models are presented and empirical analysis is conducted and evaluated.

Unit Three considers the money supply process, that economic mechanism which determines the stock of money, and how monetary policy can affect it.  Both theoretical and empirical aspects of the process are examined.

Unit Four synthesizes material from the first three units to survey the theoretical perspectives and empirical investigations of how money affects economic activity.  It begins with a review of the standard macroeconomic models and proceeds to extend those models.

Unit Five examines the conduct of monetary policy, including the choices of goals, targets, and procedures, as well as assessing the intended and unintended effects of policy actions.

The main goal of the course is to further develop your economic reasoning abilities through an understanding and appreciation for economic theory and its application.  To achieve this goal, the learning objectives are for you to:
1) develop and refine your understanding of the economic nature and functions of money; 

2) enhance your knowledge of the monetary and financial institutions and markets in the economy; 
3) continue improving the breadth and depth of your analytical reasoning skills and ability to use standard models of economic behavior and activity; 

4) attain knowledge of the current state of empirical research on money and economic activity; 

5) understand the goals, methods, procedures, effects, and choices of monetary policy;

6) further develop your quantitative research skills in economics by locating, acquiring, analyzing, and evaluating economic data; and 
7) improve the clarity and effectiveness of your writing and discussion skills.

This course goal and the underlying student learning objectives are congruent with and support the Department of Economics’ Student Learning Goals and Objectives.  They are:  
Goal 1: Students of economics will be able to apply economic theory to understand economic issues and policies by: 

1.1: Analyzing interactions between human values and economic life; 

1.2: Demonstrating a knowledge of and ability to apply appropriate analytical tools; and 

1.3: Recognizing the diversity of methodologies practiced in conducting economic analysis.

Goal 2: Students of economics will be able to evaluate evidence bearing on those economic issues and policies by: 

2.1: Identifying, locating, and assessing the necessary quantitative and non-quantitative information, facts and arguments; and 

2.2: Employing both quantitative reasoning and computing skills where appropriate.

Goal 3: Students of economics will be able to communicate effectively the results of their economic analysis through: 

3.1: Clear writing, appropriately supported and documented; 

3.2: Effective participation in discussion; and 

3.3: For majors, polished oral presentations.

To achieve its purpose and the goals/objectives, the course employs a text and other readings, handouts, lectures, class discussions, and problems/exercises.  In this upper-level, advanced (Tier III) Economics course, you are expected to take greater responsibility for your learning.  One essential element to your success is your daily preparation by conscientiously reading and comprehending the content of that reading.  A second element is your effort to integrate information from various sources and to apply basic tools of economic analysis, including quantitative methods.  Your learning also depends on a third element of meaningful participation in discussions, attaining the most from lectures, and asking questions to clarify your understanding.
Reading Materials and Assignments

There are three groups of assigned reading materials for the course.  The first is assigned material from the required textbook that can be purchased at the CSB bookstore:  

Monetary Economics, second edition, by Jagdish Handa (Routledge, 2009)
The text by Handa is at an advanced-undergraduate or graduate level – it requires careful reading and study.  You will need to read the assignments more than just once or twice to begin to learn the material.  As you study the reading, you should be thinking, making notes, and reviewing the end-of-chapter “summaries” and “review and discussion questions”.  You should bring to class any questions you have about the assigned reading, as well as to be able to demonstrate your familiarity with the assigned reading by discussion and answering questions in class.
The second group of assigned readings to study includes the course handouts and assigned articles.  Some of these will be distributed as hard copies in class during the semester; for others, the assigned material can be accessed through Internet URL hyperlinks at the course web-site.
The third group includes current economic/business periodicals, Federal Reserve reports and publications, and U.S. government economic reports which you are assigned to read regularly on your own.  URL hyperlinks to some items are provided at the course web-site.  You are expected to develop and maintain knowledge of current monetary and macroeconomic affairs.  This includes the status of the macro-economy, conditions in financial markets, and the details of monetary and macroeconomic policy issues and actions.  The purpose of such reading is for you to develop greater knowledge of current affairs in the economy and to encounter additional examples to improve your understanding and ability to apply course material.

Of particular value are the extensive publications of the Federal Reserve System.  Most recent FRS publications are available through the Internet; some earlier (c. pre-1995) materials which may not be available through the Internet are available in hard copy format in the periodicals' sections of the two campus libraries or in the government documents' section of SJU's Alcuin Library.
Supplemental (not required/assigned, but highly recommended) readings on monetary economics include books and articles in scholarly journals in the campus libraries’ collections and/or accessible on-line.  Many are referenced in the assigned readings (see the notes and references at the end of each chapter of Handa); some items are listed with URL hyperlinks at the course web-site, while others will be suggested by the professor during the semester.

The schedule of reading assignments, test dates, and other information is on the syllabus' final pages.  Assigned reading is to be read prior to class meetings in accord with this schedule.  It cannot be emphasized too strongly that the material presented in the course is cumulative; what is addressed in subsequent weeks depends heavily upon material addressed in previous weeks.  Keep up with the reading schedule and plan ahead for the semester; use your time well and do not fall behind.  You cannot read and learn it all the night before a test and have adequate comprehension.  If you have trouble or have difficulty without making remedy of that condition, you will have even more difficulty as the course proceeds.  Seek help and do not delay; I am willing to go over material again with you outside of class.

During the semester, there will be assignments/projects requiring you (either individually or in a small group) to conduct quantitative analyses and then present and interpret your results in a written or oral report to the class.

You are encouraged to work with other students in the course as you read, do assignments, and study for tests.  However, you are reminded that work you submit must be your own and in your own words; presenting another's work as your own is plagiarism and subject to severe penalties.  The CSB/SJU institutional policy on academic honesty will be enforced in this course.  Please consult the CSB/SJU Academic Catalog (“Academic Honesty” and “Plagiarism”) or the on-line student handbooks (the CSB Bennie Book or the SJU J-Book – under Academic Programs/Policies:  Rights and Responsibilities) for details.
Course Policies, Attendance, Classroom Format, and Other Matters

The course functions within the established institutional policies set forth in the relevant sections of the CSB/SJU Academic Catalog and student handbooks (CSB Bennie Book and J-Book).  If you have not done so, please consult them and familiarize yourself with those specific policies and procedures.  

Regular class attendance is required.  Absences due to illness or a college-scheduled conflict are reasonably excusable, but you are responsible for obtaining assignments made in class and making-up missed material.  Class periods are used for combinations of lecture, discussion, and in-class group and individual assignments.
My office is CSB Main Room 331 in the 3rd floor Teresa Rotunda area.  Office hours for Fall 2012 are weekdays when classes are in session from 11:00am to Noon.  If you have conflicts with these times, please arrange another mutually convenient time with me.  My office phone is 363-5406; please leave messages with your name and phone number on voice-mail.
I can be contacted via e-mail (at jolson@csbsju.edu).  Please also routinely (daily?) check your own e-mail account, as on occasion messages, course material, and other items of interest will be sent to you by this method.

Tests and Course Grades

Three tests are scheduled during the semester; the dates given in the schedule at the end of the syllabus.  Tests will be typically composed of questions requiring short written answers, problems, and longer essay questions.  Make-ups are arranged only for excused absences; no make-ups are given for missed tests occurring from unexcused absences.

Academic traditions and rules require your performance be evaluated.  Course grades are based upon the A-F scheme unless you request S-U grading.  See the CSB/SJU Academic Catalog for rules governing S-U grading (e.g., 1st year students are not eligible, the course is not required for your major).  There is no "curve"; everyone can earn an "A" or any other grade.

Course grades are determined by applying weights of:
35% to the grade of your best test, 
25% to each grade of your other two tests, and 


15% to the grades on your reports/projects and any other graded coursework.

The professor reserves the right to adjust the weights in order that the course grade properly reflects the student's course performance.
Schedule of Topics and Assignments for Fall 2012 Semester
(chapters refer to the Handa text, hyperlinks to other assigned readings are also at the course web-site:  http://employees.csbsju.edu/jolson/ECON374/ECON374.htm)
DATES 

TOPICS AND ASSIGNMENTS
Aug. 
30  Th 
(2) 
Course & Subject Introduction
UNIT ONE – The Economic Nature and Role of Money

Sept. 
3    M 
(4) 
Read: 
Course Syllabus; Preface & Chapter 1 – Introduction
5    W 
(6) 
Read: 
“Introductory Class Notes” at 

http://employees.csbsju.edu/jolson/ECON374/IntroductoryClassNotes.htm 
7    F 
(2) 
Read:  “The Uses of Money:  Money in the Theory of an Exchange 




Economy” by Brunner & Meltzer at 

http://www.employees.csbsju.edu/jolson/ECON374/BrunnerMeltzerAER1971.pdf 

(reading instructions to be given in class)
11  Tu 
(4) 
Read: 
“Current Measures of the Money Stock” at 

http://employees.csbsju.edu/jolson/ECON374/MoneyDefs2007.htm 

“Performance Evaluation of Money Stock and Debt Measures (H.6) Statistical Release” at 

http://www.federalreserve.gov/releases/h6/perfeval2009.htm

13  Th 
(6) 
Read: 
“Through a Glass, Darkly:  How Data Revisions…” from Dallas FRB 





Economic Letter, Vol. 1, No. 12, Dec. 2006 at 

http://www.dallasfed.org/assets/documents/research/eclett/2006/el0612.pdf

17  M 
(2) 
no class meeting – group work on M1 & M2 data (instructions forthcoming)

19  W 
(4) 
In-class:  group reports on M1 & M2 data
UNIT TWO – The Demand for Money

21  F 
(6) 
no class meeting



Read: 
Chapter 2 – The Heritage of Monetary Economics

25  Tu 
(2) 
Read: 
Chapter 4 – The Transactions Demand for Money

27  Th 
(4) 
Read: 
document with selections from McCallum, chap. 3 on the shopping-






time and Baumol-Tobin models of the demand for money at 





http://www.employees.csbsju.edu/jolson/ECON374/McCallumExcerpts.pdf
DATES 

TOPICS AND ASSIGNMENTS
Oct. 
1    M 
(6) 
In-class:  finish discussions of money demand models/theory

3    W 
(2) 
TEST #1


CSB/SJU Long Weekend Fall Break

Clemens Lecture – Monday, Oct. 8, 8pm, SJU Humphrey Auditorium


9    Tu 
(4) 
Read: 
Chapter 8 – The Demand Function for Money

11  Th 
(6) 
Read: 
Chapter 9 – The Demand Function for Money:  Estimation Problems, 





Techniques and Findings


15  M 
(2) 
In-class:  estimating money demand functions


17  W 
(4) 
In-class:  estimating money demand functions
UNIT THREE – The Money Supply Process & Monetary Policy


19  F 
(6) 
Note:  class meets at 12:30-1:30pm (SJU Presidential Inauguration)
Read: 
document on the “Money Supply Process” at 
http://employees.csbsju.edu/jolson/ECON374/MoneySupplyProcess.htm

23  Tu 
(2) 
Read: 
Chapter 10 – Money Supply, Interest Rates and the Operating Targets 

of Monetary Policy:  Money Supply and Interest Rates


25  Th 
(4) 
Assignment/Activity tba

29  M 
(6) 
Read: 
Chapter 11 – The Central Bank:  Goals, Targets and Instruments

Federal Reserve documents on monetary policy, the FOMC, open market operations, the discount rate, reserve requirements, and other credit facilities (see URL hyperlinks on course web-page)

31  W 
(2) 
Read: 
“More Money: Understanding Recent Changes in the Monetary 

Base” by William T. Gavin in St. Louis FRB Review, March/April 2009, 91(2), pp. 49-59 at http://research.stlouisfed.org/publications/review/09/03/Gavin.pdf
Nov. 
2    F 
(4) 
TEST #2
UNIT FOUR – Money and Economic Activity


6    Tu 
(6) 
Read: 
Chap. 2 – The Heritage of Monetary Economics (re-read)

DATES 

TOPICS AND ASSIGNMENTS
Nov. 
8    Th 
(2) 
Read: 
Chap. 13 – The Determination of Aggregate Demand

12  M 
(4) 

14  W 
(6) 
Read: 
Chap. 14 – The Classical Paradigm in Macroeconomics

16  F 
(2) 
Read: 
Chap. 15 – The Keynesian Paradigm

20  Tu 
(4) 


CSB/SJU Thanksgiving Recess

UNIT FIVE – Monetary Policy

27  Tu 
(6) 
Read:  from Unit Three above, re-read Chaps. 10 & 11 and the Federal 

Reserve documents on monetary policy, the FOMC, open market operations, the discount rate, reserve requirements, and other credit facilities

29  Th 
(2) 
Read:   the four parts of “U.S. Monetary Policy – an introduction” in SF FRB 






Economic Letters, Jan./Feb. 2004 at 





http://www.frbsf.org/publications/economics/letter/2004/el2004-01.html  





http://www.frbsf.org/publications/economics/letter/2004/el2004-02.html  





http://www.frbsf.org/publications/economics/letter/2004/el2004-03.html  





http://www.frbsf.org/publications/economics/letter/2004/el2004-04.html 

Dec. 
3    M 
(4) 

5    W 
(6) 
Read: 
Chap. 12 – The Central Bank:  Independence, Time Consistency and 






Credibility

7    F 
(2) 


11  Tu 
(4) 
Read: 
document on the Taylor Rule (to be provided)

13  Th 
(6) 

Study Day, Friday, Dec. 14 and Final Exam Period – Dec. 17-19

Monday, Dec. 17th, 3:30pm-5:30pm – TEST #3
